Missed opportunities — pension credit

Pension credit — general

The Department for Work and Pensions (DWP) estimates that up to one million pensioner
households across the UK may be entitled to Pension Credit but are not claiming the
benefit. Like Attendance Allowance, awareness of this benefit is low which means that is
one of the most under claimed benefits.

Pension Credit can help top-up retirement income, even if someone already receives a
pension or has another source of regular payments. Some people who are receiving State
pension think because they have savings or own their home they will not qualify for the
benefit boost, but many are missing out on extra money every month.

At a recent parliamentary hearing, Secretary of State at the DWP, Dr Therese Coffey,
explained how even if someone applies for it and only receives two pence per week from
the UK Government, it will still open the door potentially to additional benefits and
discounts: -

e Housing Benefit if you rent the property you live in

e Support for Mortgage Interest if you own the property you live in

e Council Tax Reduction

e afreeTV licence if you are aged 75 or over

e help with NHS dental treatment, glasses, and transport costs for hospital
appointments

e help with your heating costs

Until the reform of the State Pension in April 2016 there were two forms of Pension Credit: -

e Guarantee element to ensure income reached a set level
e Savings element to reward those who had made savings and had private or
occupational income
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Who can qualify for Pension Credit — guarantee element?

e if you have reached State Pension Age, both if a couple
o spouses, civil partners, or if you someone you live with as a couple, without
being married or in a civil partnership
e one of you is receiving Housing Benefit for people over State Pension age
e satisfy an income and a savings test —
o Your income includes:
= State Pension
= other private or occupational pensions
= earnings from employment and self-employment
= most social security benefits, for example Carer’s Allowance
o Certain income is ignored: -
= Attendance Allowance
=  Christmas Bonus
= Child Benefit
= Disability Living Allowance
= Personal Independence Payment
= Social fund payments like Winter Fuel Allowance
= Housing Benefit
= Council Tax Reduction
o If you have £10,000 or less in savings and investments this will not affect your
Pension Credit claim
o If you have more than £10,000, every £500 over £10,000 counts as £1 income
a week. For example, if you have £11,000 in savings, this counts as £2 income
a week towards the means test
o Any State, private or occupational pension that has been deferred, not put
into payment, is taken into account
e If acouple jointincome is taken into account

Pension Credit tops up:

e your weekly income to £177.10 (2021-22) if you are single

e your joint weekly income to £270.30 (2021-22) if you have a partner

e If yourincome is higher, you might still be eligible for Pension Credit if you have a
disability, you care for someone, you have savings or you have housing costs visit
https://www.gov.uk/pension-credit/what-youll-get

There is a Pension Credit calculator on the government website that can be used to see if
you are eligible for Pension Credit and how much might be payable
https://www.gov.uk/pension-credit-calculator
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https://www.gov.uk/pension-credit/what-youll-get
https://www.gov.uk/pension-credit-calculator

You cannot use the calculator if you or your partner: -

e are deferring your State Pension

e own more than one property

e are self-employed

e have housing costs (such as service charges or Crown Tenant rent) which are neither
mortgage repayments nor rent covered by Housing Benefit

If you cannot use the calculator, you can find out about Pension Credit in another way as
suggested on the Pension Credit Calculator webpage.

It can do no harm to use that calculator just in case some extra money can be paid by the
State.

Who can qualify for Pension Credit — savings element?

Savings Credit is extra payment if you have savings or your income is higher than the Basic
State Pension.

Some people were unaware of the existence of this benefit or thought that they might
qualify for this credit given the level of their income from all sources and their level of
savings.

Typically, this might be more appropriate to a widow with a modest level of income as she
did not build up any substantial pension income benefits in her own name and maybe any
widow’s pension payable to her has been at a modest level.

While both in a couple were alive the joint income might have disqualified them both from
claiming the Savings element but the survivor’s situation might mean that they are in a less
fortunate position financially and unaware that such a benefit can be claimed.

It is only available to people who reached State Pension age before 6 April 2016 or if a
couple one of you reached State Pension age before 6 April 2016.

It is possible to receive, depending on the level of your savings, investments, and other
income, up to: -

e £13.97 aweek (2021-22) if single
e £15.62 a week (2021-22) if a couple

So, do use the Pension Credit calculator and then if relevant claim the extra money from the
State.
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